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TO SECSTATE WASHDC PRIORITY 1381 

UNCLAS MANILA 9538 

PASS TO: EXIMBANK 

E.O. 11652: NA 
TAGS: BEXP, RP 

SUBJ: EXIM FINANCING FOR DIZON COPPER PROJECT 

1 . DELFIN LAZARO, VICE PRESIDENT AND TREASURER OF BENGUET 
CONSOLIDATED CALLED ON EMBASSY OFFICERS TO DISCUSS EXIM 
FINANCING FOR BENGUET'S DIZON COPPER PROJECT. LAZARO SAID THAT 
PREVIOUS COMMUNICATIONS WITH EXIM HAD INDICATED THAT EXIM 
WISHED TO MAKE HIGHER EQUITY PARTICIPATION A CONDITION FOR 
EXIM FINANCING. HE SAID THAT THE NATURE OF THE LOCAL 

STOCK MARKET MADE HIGHER EQUITY VERY COSTLY AND 
THEREFORE UNACCEPTABLE TO THE COMPANY. HE STATED THAT HIS 
PURPOSE WAS TO DEMONSTRATE THAT OTHER FINANCING INSTITU- 
TIONS FIND BENGUET'S EQUITY STRUCTURE SATISFACTORY AND 
THAT THIS WAS THE SOLE PURPOSE OF HIS VISIT. 

2. LAZARO PRODUCED FOUR LETTERS WHICH HE CLAIMED HAVE 
BEEN RECEIVED FROM OTHER PROSPECTIVE FINANCING INSTITU- 
TIONS. HE ASKED THE EMBASSY OFFICERS TO REVIEW THE LETTERS 
TO CONFIRM THAT NONE OF THEM RAISED AN ISSUE OF 

EQUITY. HE EXPLAINED THAT HE WAS GOING THROUGH THIS 
PROCEDURE RATHER THAN PROVIDING THE LETTERS TO THE 
BENGUET'S U.S. REPRESENTATIVE SINCE TERMS OF THE LOANS 
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ARE CONFIDENTIAL AND HE HAD AGREED NOT TO USE THOSE 
TERMS TO BARGAIN. 

3. THE LETTERS WERE FROM THE FOLLOWING: 

A. BANQUE DE PARIS ET DES PAY BAS, (ON BEHALF OF 
COFACE, DATED JANUARY 7, 1977 
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B) EXPORT DEVELOPMENT CORPORATION (CANADA), 

DATED APRIL 19, 1977 

C. THE CHARTERED BANK, ON BEHALF OF ECGD (UK), 

DATED JUNE 10, 1977 

D. MITSUBISHI, ON BEHALF OF JAPANESE EXIMBANK, 

DATED JUNE 16, 1977. 

REVIEW OF THE LETTERS INDICATED THAT THEY ARE IN THE 
NATURE OF PRELIMINARY COMMITMENTS, AND IN FACT THEY DO 
NOT MENTION INCREASED EQUITY IN ANY WAY. 

4. WE TOLD LAZARO THAT WE WOULD PROVIDE THIS 
INFORMATION TO EXIMBANK. LAZARO SAID THAT HE IS VERY 
EAGER TO HAVE A RESPONSE, SINCE THE COMPANY PREFERS TO 
SOURCE ITS EQUIPMENT IN THE U.S., BUT NEEDS TO REACH 
A DECISION SOON. 
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